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Introduction

The Comprehensive Energy Conservation, Efficiency affardability Act of 2006 (the Act)
requires that the Office of Energy Resources (the QfeR¢lop a strategic plan (the Plan) for the
uses of the Energy Affordability Fund.

If the OER determines that it is in the public intetesdllocate funds for the purposes set forth
in the Act, the OER is to notify the Rhode Island Publidities Commission (the PUC) of the
amounts allocated for the specific period. This repatismitted in accordance with the
requirements of the Act.

The Act sets forth three purposes:

1. Provide the ability for very low-income consumers vathearages to enter into
affordable repayment plans.

2. Provide for cost-effective energy efficiency and covseon.

3. Fund the newly created Office of Energy Resources@BR) adequately to effectuate
purposes 1 and 2 above.

The Act requires that the preparation of the Plan lmemsultation with the Rhode Island Energy
Efficiency and Resources Management Council (the Cquiitie timing of the passage of the
Act and the requirement for this Plan has precluded thieyebr the Council to be appointed
and confirmed in time to have input into this plan. TheRQ1as taken the liberty to prepare this
plan in the absence of a Council, in order to meestieitory requirement for the date of its
completion.

As a surrogate for the Council, the OER met with stakksns including Block Island Power, the
George Wiley Center, the Rhode Island Division of Pubtiities, National Grid and the
Pascoag Utility District. Concurrence was achievedherailocations presented herein.

Enerqgy Affordability

The Act diverts half of the revenues from the gres®ipts tax on electricity and natural gas, as
well as a portion of the sales tax on home heatingpdhe Fund (8 42-141-5) . Based on prior
years’ receipts, the revenue to the Fund is projectbd aipproximately $15 million. Revenues
from 1% out of the 2% gross receipts tax on electraitg natural gas would provide an
anticipated $14 million and 2% from the sales tax on hgatil would provide an anticipated $1
million.

As part of a strategy to alleviate the FY08 budget shqrtfal Governor’s proposed budget
includes provisions to phase in the Fund over three yiéard=Y08, ¥z of 1% from the gross
receipts on electricity and natural gas would go to thd;ftor FY09, % of 1% would go to the
fund and for FY10 and beyond, 1% would go to the fund. Simjléot FY08, 1% from the sales
tax on heating oil would go to the fund; for FY09, 1 1/2% wad to the fund and for FY10
and beyond, 2% would go to the fund. This would yield approxim&@b million to the Fund
in FY08.
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The Act empowers the OER to specify the allocatiomftbe fund to various allowable
categories of expenditures, including:

“(i) Support weatherization and energy conservation &thal programs and
weatherization and energy conservation services foiingame and very low income
households;

(i) Compensate electric and gas distribution compdoierevenues lost due to the
reductions in distribution and customer charges, in aconoedaith a plan approved by
the commission, to very low income households, afebgible to low income
households, which shall, as a first priority, be usegrtwide up to a fifty percent (50%)
reduction in the distribution and customer charges feaaonable and prudent use by
very low-income households of gas and electricity dogts not exceed average use for
comparable dwelling units.

(i) Defray the cost of heating fuel delivered tow@®w income households by an
amount not to exceed twenty-five percent (25%) of thevallde cost of heating fuel and
a total usage by the household, supported assistance freouades overseen by the
commissioner, that is reasonable and prudent and doesceedeaverage use for
comparable dwelling units.”

The Act further requires that electric and gas distrdsutiompanies file plans for the use of the
monies allocated from the fund by January 2, 2007 (8§ 39-1-27.68)Block Island Power
Company (BIPCO), National Grid (Grid), and the PascoalgyDistrict (PUD) have done so,
and These plans have been included as Appendices Id llll arespectively, and are
summarized below;

Utility Plans

Block Iand Power Company Plan
BIPCO's plan includes the following elements:

BIPCO proposes a discounted rate for electricitydar income and very low income
households that includes:

1. 50% reduction in charges for electricity at a monthly nsteto exceed 500kW-h per
month.

2. 50%reduction in the unpaid balance of past due charges aadomgnthly
payments are made in accordance with the Company’'s@lahich the household
had agreed. This reduction will take the form &D&b reduction in the monthly
charge to which both of the above parties had agreed.

3. BIPCO will apply to the fund for money to assist in Weaization for dwellings
occupied by low income or very low income households the¢ lelectricity as the
main supply of heat for the colder weather.
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BIPCO estimates that there are 15 very low or lowine families that use about $100 of
electricity per month. A0% reduction in charges would result in a $9,000 loss to the
Company that would then seek relief from the establisineld f

BIPCO is unaware of any dwelling occupied by a low incomeesoy low income household
that has electricity as the main supply of heatHerdolder weather. Therefore, BIPCO does
not include weatherization funding in it’s plan.

National Grid Plan

National Grid’s plan includes the following elements:
Low Income Gas Distribution Rate
LIHEAP Supplement Program

Arrearage Forgiveness Enhancements
Energy Efficiency and Weatherization

PwpNPE

Grid has filed a comprehensive plan, which is included iantgety as Appendix Il.
Elements of the Grid Plan that will be funded fromfuad include:

* Grid’'s low-income gas distribution rate, which would regu$3.5 million from
the fund. Additional Grid electric distribution discosintere not included,
because the Act limits subsidy to 50% and the A-60 low+me rate is already
subsidized by 80%.

* National Grid’s arrearage forgiveness enhancement, whachdwiot occur until
after customers have complied with repayment plansmMoryears. No allocation
from the FY08 would be required for the reimbursementiofigorgiveness.

Pascoag Utility Digtrict Plan
PUD’s plan includes the following elements:

Pascoag Utility District proposes a discounted ratekectricity to qualifying households
that includes:

1. 50% reduction of the distribution charge for monthlyteilecise not to exceed 500
kwh.

2. 50% reduction of the customer charge per month

3. If there are unpaid balances that are past due, Pasgreag 0 enter into a payment
plan with the customer. If the monthly payments are ntadecordance with the
payment plan, the Company will reduce the unpaid balan&®%yof the distribution
charge (of up to 500 kWh per month) and 50% of the customegechar
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4. Pascoag will apply to the fund for money to assigteatherization for dwellings
occupied by qualifying customers that have electricity asmain supply of heat for the
colder weather. However, the District is unawarenyf dwelling occupied by qualifying
customers that has electricity as the main supplaf for the colder weather.

Estimated Impact of the Plan:

Pascoag Utility District estimates that there aretomers that qualify for a reduction in
their monthly electric rates. A 50% reduction in disttibn charges and customer charges
would result in an annual revenue loss of approximately $4¢60@tDistrict. Pascoag
would then seek relief from the established fund. This insladeduction on a going
forward basis as well as the reduction of past due ammount

LIHEAP Supplements

The balance of the fund will be used to supplement theded#dEAP allocation. Because of
the supplemental allocation from federal LIHEAP funelseived in FYQ7, received after the
heating season, this supplement can be small, and ¢akdrefrom the Fund balance remaining
after the other expenditures. This subsidy would be aéidgaartially to defraying the cost of
heating oil, and the balance to serving additional LIHEA&NtS.

Low-Income Energy Efficiency (Weatherization)

Low-income energy efficiency and weatherization priovis are already funded through the
National Grid Demand Side Management program, US DOgeand LIHEAP monies to a
greater amount than the capacity of existing contratboperform the work. It is intended that
for FY08, the OER in partnership with the Community GQglef Rhode Island, will dedicate
Fund monies to developing a larger contractor base. $500®@f we allocated to this purpose.

Enerqgy Efficiency and Conservation

The Act contains many provisions to enable energy effey and conservation projects (8 42-
140-3. This is a critically important consideration, giver firedicted shortfall in electric
energy production capacity over the next ten years.

In doing so, it places responsibilities on the OERuditlg, but not limited to:

“ (1) Develop and put into effect plans and programs to ptenencourage, and assist
the provision of energy resources for Rhode Islandmmaaner that enhances economic
well-being, social equity, and environmental quality;”

“ (3) Develop and to put into effect plans and programs tmpt®, encourage and assist
the efficient and productive use of energy resourcehodR Island, and to coordinate
energy programs for natural gas, electricity, and hgatinto maximize the aggregate
benefits of conservation and efficiency of investments;”
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“ (6) Develop, recommend and, as appropriate, implemesgrated and/or
comprehensive strategies, including at regional and feldeed$, to secure Rhode
Island's interest in energy resources, their supply Hictkat use, and as necessary to
interact with persons, private sector, non-profitjoegl, federal entities and departments
and agencies of other states to effectuate this purpose;”

and:

“ 39-1-27.8 Supply procurement portfolio. -Each electric distribution company shall
submit a proposed supply procurement plan or plans to the asmmmnot later than
March 1, 2009, and each March 1, thereafter through Mar2@18. The supply
procurement plan or plans shall be consistent witlptinposes of least-cost procurement
and shall, as appropriate, take into account plans andsositbrregard to system
reliability and energy efficiency and conservation preawent. The supply procurement
plan or plans will include the acquisition procedure, thamg options being sought, and
a proposed term of service for which standard offer sewitt be acquired. The term of
service may be of various, staggered term lengths and écomssnay occur from time
to time and for more than one supplier for segmenssamidard offer load over different
terms, if appropriate. There also may be separate meunt plans for residential and
non-residential classes or separate plans among naleméai classes. All the
components of the procurement plans, shall be subjectrimission review and
approval. Once a procurement plan is approved by the ceiomishe electric
distribution company shall be authorized to acquire staraféedservice supply
consistent with the approved procurement plan and redsveosts incurred from
providing standard offer service pursuant to the approved proeatelan. The
commission may periodically review the procurement pdatletermine whether it
should be prospectively modified due to changed market comslitThe commission
shall have the authority and discretion to establighbelity criteria by rate class, and
approve special tariff conditions and rates proposed bgléutric distribution company
that the commission finds are in the public interestuding without limitation: (1) short
and long term optional service at different rates; é&ntcommitments or notice
provisions before individual customers leave standdet eérvice; (3) standard offer
service rates for residential or any other speciabadsustomers that are different than
the rates for other standard offer customers; (4) tinus® commodity pricing for
specified classes of customers, except residential castoprovided, however, that the
commission may establish pilot programs for time ofa@m@modity pricing for
residential customers; and/or (5) standard offer seraies that are designed to
encourage any class of customers to purchase supplyylirecti the market.

§ 39-1-27.9 Office of energy resources participation.la any commission inquiry
into, or examination of matters that relate to or dqadtentially impact any programs,
functions or duties of the office of energy resouiaed/or the energy efficiency and
resources management council, including, but not limitethése programs, functions
and duties pursuant to this chapter and chapters 42-140, 42-14Q40.22and 42-141,
the office of energy resources and the energy reseomencil shall be deemed, upon the
formal request of the office or the council as approgriat be an interested party for all
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purposes, and as such, shall receive all notices andilmagrmplaints, institute
proceedings, participate as a party in administrativeriges”

Office of Energy Resources Funding

The Act as written recognizes the need for resourcasdomplish the above, and allows the use
of 10% of the Fund to the OER. However, a 50% budgeted fuhelregjin the critical first year

of this program means that the 10% allocation to operat®HER needs to increase. Although
spending through the fund can begin at a 50% level anaatiimplish the purposes of the Act,
it is not possible to reduce the OER funding by 50% ariccatity out the responsibilities
assigned to the OER through the Act.. Accordingly, it bel necessary to fund the OER at the
full amount anticipated by the Act. Even with maintag the FY08 and FYQ9 level of funding

to the OER as originally contemplated in the Act, tlERQran accomplish the purposes set forth
ion the Act with currently budgeted funds.

Allocation Process

Recognizing the substantially larger customer base of Ndt®rid, the OER met several times
with that utility while its plan was being developedtitirs manner, National Grid and the OER
were able to pursue parallel efforts and to provide Gitid $ome guidance regarding anticipated
funding levels for its January 1, 2007 filing.

After the three utilities filed their individual planfiet OER prepared a draft Strategic Plan. The
OER then convened a meeting with the utilities, thadiim of Public Utilities, the Attorney
General’s Office, and the Wiley Center to discusdittadt plan.

Based upon the filings and discussions among the staketakderfollowing uses have been
allocated by the OER for the Rhode Island Energy Affoildg Fund.

Allocations for FY08 are shown in the table below:

FYO08 Allocations

Iltem Amount
Block Island Power Low-Income Plan $9,000
National Grid Low-Income Natural Gas Distribution Rate $3,500,000
Pascoag Utility District Low-Income Plan $4,600
LIHEAP Supplement $1,986,400
Arrearage Forgiveness Enhancement $0
Weatherization Contractor Recruiting and Training $500,000
OER Funding $1,500,000

Total $7,500,000

For FYQ9, low-income plan costs are assumed to esdaléd®o over the year, and allotments
over FY08 amounts are adjusted accordingly. With the dewedapof additional weatherization
contractors, and the potential lack of supplemental &d¢HEAP monies in FY09, the FY09
proposed allocations are as shown below:
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Preliminary FY09 Allocations

Iltem Amount
Block Island Power Low-Income Plan $9,270
National Grid Low-Income Natural Gas Distribution Rate $3,605,000
Pascoag Utility District Low-Income Plan $4,738
LIHEAP Supplement $3,437,500
Arrearage Forgiveness Enhancement $0
Weatherization Contractor Recruiting and Training $3,000,000
OER Funding $1,545.000

Total $11,587,500

Allocations for FY10 and beyond are shown below:
Preliminary FY10 Allocations

Iltem Amount
Block Island Power Low-Income Plan $9,548
National Grid Low-Income Natural Gas Distribution Rate $3,713,150
Pascoag Utility District Low-Income Plan $4,880
LIHEAP Supplement $7,504,572
Arrearage Forgiveness Enhancement $1,000,000
Weatherization $3,090,000
OER Funding $1,591.350

Total $15,913,500

Administrative Plans and Standards

The act requires, under R.1.G.L. § 42-14(@dBthat the strategic plan includes “plans and
standards for fair, effective and efficient administraf energy affordability activities and
assistance to low income and very low income housdsthbht make use to the extent reasonable
and practicable community organizations serving such household

The OER has extensive experience working with Rhoded'sl@@ommunity Action Agencies
(CAA’s) to administer the funding provided under the LIHEAJSDOE and utility programs.
The OER will build upon its existing relationships witle tCAA’s in the administration of the
Energy Affordability Fund monies allocated to supplementhe federal LIHEAP program and
weatherization activities.

In determining allocations by fuel type, the program has besigned to allocate funds
appropriately. Natural gas and oil users will receive apprately the same benefit. Clients
heating with electricity will receive additional funasaccount for higher costs. Appropriate
adjustments will be made should existing conditiorangle.

The OER is reorganizing its low-income staffing to enabteebenonitoring of CAA activities.
OER monitors will conduct periodic reviews of CAA actied to assure that funds provided are
utilized most effectively and that clients are unifortigated from one CAA to another.

An effort is underway with the Community College dfd®le Island to train and certify
weatherization contractors, adding a standardizatiovook to be performed under this program.

Page 7 of 8



=...  Office of Energy Resources Strategic Plan March 1, 2007
@ Energy Affordability Fund Usage

In addition, other training activities are underway to upgrhaderaining of CAA personnel in
program requirements to enable “one stop shopping” fdmvalincome energy efficiency
programs. This will add efficiencies to serving clients bgimizing the number of visits to
accomplish full benefit from available programs.

Metrics
The effectiveness of the plan is determinable by tHeviidg parameters:

1. Number of customers maintaining payback arrangements.
2. Amount of arrearage dollars.

The number of customers maintaining their payback arrangemal need to be tracked on an
individual basis. This will distinguish whether an irese or decrease in the number of
customers is attributable to additional customers beingdecustomers working their way out
of arrearages early, or customers unable to maintaiymepd plans.

Similar considerations will need to be made for the @rhof arrearage dollars.

On a yearly basis, a report will be prepared tabulatiagethesults, and providing analysis
thereof.
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Schacht & McElroy

Rabert M. Schachi Attorneavs af Law {401; 351-4100
Michae! B, McElray Jux (401) 421-5696
21 Dyryden Lane
Membears of Rhode fxfand Fost Office Box 6721 email: RMSchachi@aol.com
and Masrachuseity Bars Providence, Rhode Island 02040-6721 MeElrovMikiDaol com

Jamuary 12, 2007

Luly Massaro

Clerk

FPublic Urilities Commission
F49 Jafferson Boulevard
Warwick, BRI 02888

Re:  Block Island Power Company — Atfordeble Energy Plan
Drear Luly;

Enclosed please find ten (10) copies of Block Island Power Company™s affordable energy plan
filed in complisnee with BLIG.L. § 39-1-27.10(a} of the Comprehensive Energy Conservation,
Efficicney and Affordability Act ol 2(06.

We apologize for the delay in getting this plan filed.
If you have any guestions, please teel free to call.

Very truly yours,
e
Michaal R, McElroy

MEMciTo
BP0l Eiergn-Ilassarn
o BIPCo owners

Walter Edge. Ir,

Steven Scialabba

Paul Roberts, Fsg.

Block Tsland Town Clark (certified mail)
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AFFORDABLE ENERCGY PLAN FOR
ELECTRIC SERVICE

JANLARY 2

Submittcd 1o
Rhade Tslard Public Utilites Commission



During 2006, the Rhode Island Geneeal Assembly passed “The Comprehensive Eneregy
Conservalion, Efficiency and Affordability Act of 2006™ that was sipned inlo law by the
Governor. This Act estahlishes a find from which monies will be used to assist low income
customers of utilities. BIPCO is required and is filing with the Commission an Affordable
Encrgy Plan,

This Affordable Energy Fund money will be used to compensate Utility Compenies for
revenes lost due o the reductions in customer charges in accordance with a plan approved by
the Commission. These redoctions in charges will be given to very low income households
and if feasible to low income households to provide up o a 50% reduction in customer
charges (ot howseholds that do not exceed the average use of comparshle dwelling units. The
Office of energy Resources must develop a strategic plan to provide money 1o inerease cnergy
efficiency and weatherization in dwelling units oceupied by very low and low income
households.

The Proposed Affordable Electric Energy Plan:
BIPCO propoeses a discounted rate for electrieity for low income and very low income
households thal includes;

1. 3% reduction in charges for electricity at a monthly use not to excead S00kWHY
T,

2, 3% reduction in the wnpaid balance of past due charges as long as monthly
payments are made in accordance with the Company’s plan to which the household had
agreed. This reduction will take the form of & 50% reduction in the monthly charge o which
both of the above parties had agreed,

3. BIPCO will apply o the fund for money to assist in westherization for dwellings
occupicid by low meome or very low income households that have electricity as the main
supply ol heat for the colder weather.

Estimated Impact of Plan:
BIPCO estimares that there are 15 very low or low income families that use about

$100 of electricity per month. A 30% reduetion in charges would result in a £9,000 loss to
the Company that would then seek reliel from the established fumnd.

BIPCC is unaware of any dwelling occupied by a low income or very low income
household thit has electricity a2 the main supply of heat for the colder weather.
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nationalgrid o,

Rhode Island

January 2, 2007

VIA HAND DELIVERY & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: National Grid Affordable Energy Plan

Dear Ms. Massaro:

Enclosed please find ten (10) copies of National GAffsrdable Energy Plan for gas and
electric service, filed in compliance with Rhode Isl&@eheral Laws 839-1-27.10(a) of “The
Comprehensive Energy Conservation, Efficiency and Affordgdldt of 2006”.

Thank you for your attention to this transmittdlydu have any guestions, please feel free
to contact me at (401) 784-7667.

Very truly yours,

Maa S. 0L

Laura S. Olton
Enclosure

cc: Steve Scialabba, RI Division
Paul Roberti, Esq.

280 Melrose Street, Providence, Rl 02907
T:401-784-766T5 5 E@OW Y F:401-784-4321 5 @Yy  laura.olton@us.ngrid.comy ¥ @Yy www.nationalgrid.com
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January 2, 2007

Submitted to:
Rhode Island Public Utilities Commission
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This document contains National Grid&ffordable Energy Plan (also referred to
herein as the “Plan”), filed with the Rhode Island Pubitititiés Commission
(“Commission”) in compliance with Section 39-1-27.10(a) of Rhstind General
Laws. This Plan describes the pertinent provisions dbtlieand proposes programs for

implementation, as more fully set forth below.

l. Introduction

In 2006, the Rhode Island General Assembly passed "The ComgirehEnergy
Conservation, Efficiency and Affordability Act of 2006h& “Act”), which was signed
into law by the Governor. One part of the Act relatethé establishment of an
Affordable Energy Fund (also referred to as the “Funa’)é administered by the Office
of Energy Resources (“OER?). The Act contemplates the Fund being used for various
programs to assist low income customers of utilities, anotimgr activities.

As will be more fully described below, the Act estdiwis the following sequence
with regard to implementation of an affordable energygm, using monies from the
Affordable Energy Fund:

(1) National Grid shall file with the Commission an Afflable Energy Plan by

January 2, 2007;

1 The filing is submitted by The Narragansett Electric Camgpd/b/a National Grid (“National Grid or the

“Company”) for both gas and electric distribution service.
2 Pertinent excerpts of the Act are contained in the Apgreadhis Plan (pp. 16-18).
3R.1.G.L. §39-1-27.10(a).
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(2) The OER shall develop a state strategic plan by Mar2ddz “Strategic Pla”),
setting forth the amount of dollars being allocated fronfined (the source «
which is a portion of gross earnings taxes paid by utjifies

(3) The Commission is directed to issue an order regartimé\ffordable Energ
Plan proposed by t Company by May 31, 2007, taking into account the do
allocated by the OER to the progra?‘rmnd

(4) The Commissic-approved Plan would be implemented on or bei

November 1, 200°

1. Legislative Provisions Relating to the Affordable Energy Fud

As summarized above, the Act contemplates the establistuingra Affordable

Energy Fund and provides for the monies collected in the Fure tader the control «
the OER and usedr the following purposes, 1

(i) Support weatherization and energy conservation educatioogdams an
weatherization and energy conservation services for loorie and very low
income households;

(i) Compensate electric and gas distribution companiesef@nues lost du
to the reductions in distribution and customer charges, ordance with ¢
plan approved by the commission, to very low income householdsf an
feasible to low income households, which shall, as adiistity, be used to
provide up to a fifty percent (50%) reduction in the distribuéiod customer
charges for a reasonable and prudent use by very low-incamehulds of

gas and electricity that does not exceed average usemmacable dwelling
units. [and]

4R.1.G.L. 8§ 42-141-3, 5.

5 R.I.G.L. § 39-1-27.10(b).
6 R.I.G.L. § 39-1-27.10(c).
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(iif) Defray the cost of heating fuel delivered to veowlincome households
by an amount not to exceed twenty-five percent (25%)aatlowable cost of
heating fuel and a total usage by the household, supportethassifrom all
sources overseen by the commissioner, that is reasonaljpeuaiest and does
not exceed average use for comparable dwelling (Units.

As described above, the Act requires gas and elelistitbution companies to
file an Affordable Energy Plan for low income households withCommission on or
before January 2, 2007. Specifically, “[tlhe plan shall mteyor the implementation of
the affordable energy fund and shall include provisions faodisted distribution rates
and customer charges, payments on arrearages and unpaakbddg low income
households, and energy efficiency and weatherizatiohgtextent that funding is
allocated by the commissioner pursuant to subsection 42-141-Rd)G.L. § 39-1-
27.10(a)

At the same time, the Act requires the OER to devedfraiegic Plan by

March 1, 2007, which must include the following:

(a) proposed activities to increase energy efficiencyweagatherization in
dwelling units occupied by low income and very low income housshold

(b) proposed allocations of funds from the affordable enfengg to be used for
the purposes of reductions in electric and gas distribuitas and customers fees
charged to such households, in accordance with subdivision 42¢d}2);

(c) estimates of revenues to the fund and expenditurestfi@fnd to support
the purposes of the fund during the next fiscal year;

(d) plans and standards for fair, effective and ifficadministration of energy
affordability activities and assistance to low incomd &ery low income
households that make use to the extent reasonable and fiMaatmamunity
organizations serving such househdlds.

7R.I.G.L. 8 42-141-5(d). Subsection (iii) is not pertinerthie filing, but is quoted here for the

convenience of the Commission.
s R..G.L. § 42-141-3.
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Finally, on or before April 30, 2007, the Commission is resto review the Affordable

Energy Plan and issue an order by May 31, 2007.

The filing of this Plan complies with Section § 39-1-27.10(&)owever, as set
forth above, the OER needs to take action to publish thee§irdlan before the
Commission can act upon the Company’s Plan. All progranpegea herein are

contingent upon allocation of funds by the OER.

1"I. The Proposed Affordable Energy Plan

The Company proposes four components for the Affordablegiz rdan:

(2) a discounted low income rate for gas distribution custem

2) an allocation of dollars that would be used to supplethengxisting
LIHEAP program, from which the OER can draw upon to assist low
income customers in managing their arrears;

3) a proposal to enhance the arrearage forgiveness prduais et forth in
R.I.G.L. 8 39-2-1(e) of the existing law; and

4) weatherization programs that simply “piggy-back” pres#émg programs
that have been proposed to the Commission in both theieksotl gas

energy efficiency or demand-side management (“DSM”) dockets.
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Each of the components is more fully described below.

A. Low Income Gas Distribution Rate

Unlike some of the other programs contemplated by thetelaw establishes
some limitations regarding discounted gas and eledistcibution rates being funded
from the Affordable Energy Fund. Specifically, the Acitas that there may be a
discount of “up to a fifty percent (50%) reduction in th&tribution and customer
charges for a reasonable and prudent use by very low-incamehuads of gas and
electricity that does not exceed average use for comparablendwnits.” R.I.G.L.
§42-141-5(d)(1)(ii).

Currently, there is ndiscounted low-income rate for gas distribution customers.
Accordingly, in this Plan, National Grid proposes tpiement a low income gas
discount rate, as more fully explained below. The culrent Income Rate A-60 for
electric retail delivery service provides an electrivieerdiscount for low income
customers using 500 kWh per month equal to approximately 80%tobdtion charges.
Because National Grid already has a discounted elesrvice rate for low income
customers that provides for discounts far in excess of &@Q#e distribution charges, the
Plan does not contain any further enhancements to theiekstvice discounted rate.

The Company’s Plan seeks to establish a low incomeutiset rate available to
any gas delivery customer who receives LIHEAP assistaBased on data from
November 2005 through October 2006, we estimate that thdaaseveould include

approximately 16,000 households. The Plan focuses on LIHEABno&1s as the

eligible group because this group of low income customesssig te identify and is
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consistent with the intent of the law. The size ofdlseount, by law, would be capped
at 50% of gas distribution charges. The discount alsoriingent upon the amount
allocated from the Fund by the OER in the Strategic Rlaupport such a discounted
rate program.

Schedule 1 (page 11) to this Plan contains a chart sholérfgrecasted cost of
the low income gas discount program depending upon the amatistofint. This
Schedule provides the cost of the program for discounts im&3¥ments, enabling the
OER to target a specific percentage discount withllmcation of a specified amount of
dollars. As can be seen in Schedule 1, a rate thatuditcdistribution charges up to the
50% cap is forecasted to require an allocation of appaiein$3.5 million from OER.

Consistent with the Act, the Company will not proposgamendments to its
tariffs until the OER allocates funds. The Act provides:

If the commissioner [of OER] determines it is in the pulsiterest to allocate

funds for the purposes set forth in subparagraph (1)(ii) abliweommissioner

shall notify the [public utilities] commission of the amouhfunds to be
allocated for a specified period. The commission ghah direct the electric
and/or gas distribution companies to file amendments topir@priate tariffs to
implement rate reductions designed to provide the rate reduinsistent with

the amount allocated for the period designated, whicldments are subject to
the review and approval of the commission.

Thus, the Company will file amended tariffs after the GillBrates funds targeted for
the low income discount, and the Commission shall review suithamendments after

the filing.

o R.1.G.L. §42-141-5(d)(2).
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B. LIHEAP Supplement Program

The Company believes that the current LIHEAP program prowdesy
manageable and effective means for low income service isgdnassist customers
paying down arrears. While it appears that there igrifisiant amount of LIHEAF
dollarsavailable for the winter of 2007, it is not clear how muglhbe available for the
winter of 2008, which would be the first winter after &ffordable Energy Plan tak
effect. For that reason, as part of the Plan, thegaosnrecommends that OER
allocate a portion of the Affordable Energy Fund dollarsufptement its traditione
LIHEAP program. These dollars can be made avaifabldiscretionary use to ass

customers most in need for the winter of 200

C. Arrearage Forgiveness Enhancemen

Regarding arrearage forgiveness, the Company proposes taertha pr-
existing arrearage forgiveness program that was cregtdte Act and is set forth
Section 3-2-1(e) of Rhode Island General Laws. Specifically, the kates, in pertiner
part

... avery low income customer who is terminated from gdsoarlectric servic
shall be eligible one time to have electric and/or géit/gervice restored
provided the following conditions are met:

(i) the customer pays twenty-five percent (25%) ofctietomer's unpaid
balance;

(i) the customer agrees to pay one thirty-sixth (1/38tlone half (1/2) of the
customer's remaining balance per month for thirty-six (3@)ths;

(iii) the customer agrees to remain current wiynments for current usage;
and
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(iv) the customer has shown, to the satisfactidheotlivision, that the
customer is reasonably capable of meeting the payment schealilieprfor by
the provisions of subdivision 39-2-1(e)(1)(i) and (ii) in thistzm.

The Company proposes to enhance the existing program innhyse

First, any customer on the program who fulfills the payrobfigations of the
program for 24 months would have 100% of his or her arreegi/é€n after only 24
months, rather than 36 months.

Second, the Company proposes to accelerate the forgiveriesseements.
Specifically, one-quarter of 67% of the remaining arreararoal’ will be forgiven at
six-month intervals as long as the customer stays curigmtive payments required
under the provisions of R.1.G.L. § 39-2-1(e)(ii) and (iiihu§, the customer would
begin to see the reward of arrearage forgiveness much sgut@rthe Company’'s
proposed enhancements. This accelerated forgiveneg®oent of the program would
not commence, however, until November of 2007, when all othergmsgirom this
Affordable Energy Plan would become effective.

The Fund would be used to cover any arrears forgiveallfoustomers
participating in the program. Updates of the number of cug®on the program would
be provided to OER periodically for budgeting purposes.

The Company further proposes that all customers enrollée iprogram as of
July 1, 2007 pursuant to Section 39-2-1(e) of the law, as welistemers who are

continuing to make payments pursuant to R.I.G.L. § 42-141-12 (ficawas Provision),

10 The remaining arrears balance is defined as the Custoomggaid balance less 25% of the unpaid
balance as required in R.1.G.L. § 39-2-1(e)(i) upon enrollment.
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who have been able to maintain compliance with paymengitomatically eligible for
the enhancements proposed in the Company’s Plan. Théspeavisions that will
apply to these customers will be outlined in more detaihdutie course of this
proceeding. Prior to November 1, 2007, the Company would/r@ER as to the
number of customers who have been able to maintain coropligith payments in the
existing plans. The Company will also work with the QieaRstimate of the number of
additional customers likely to be enrolled in the planmiuthe first year so that the OER
may reserve the appropriate funding to apply from November 2007gtniOctober of
2008.

Finally, the Company proposes that a customer may beamoiéed in this
program prior to service actually being shut off, provitted the OER confirms
eligibility as a “very low income customer.” While tlaav assumes that service has
already been terminated before the customer becomedesfigilihe special program,
the Company will allow customers to be eligible for the progadter a notice of
termination has been issued, but before service actadtlyminated, provided the
required down payment is made. (All other provisions s#h forthat section of the law
will continue to apply to the special program.)

The Company believes this program can be further enhandbé application of
funds set aside by OER for supplementing the LIHEAP progr&uch supplemental
funds can be used to assist customers in meeting theniplfigyation to make a

payment of 25% of the arrears balance, in the discretion @ ke
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D. Enerqy Efficiency and Weatherizatior

The Act also contemplates allocating dollars from the Rarapply towarc
energy efficiency and weatherization programs. For tmgponent of the Affordabl
Energy Plan, the Company refers to its existing elect@tMprogram and its new
proposed gas energy efficiency program. Both programaiocaspecific components fi
low income households. The Company believes that therexstograms provic
significant benefits for low income customers within the pssul budgets
Nevertheless, to the extent that the OER desires ta#dloollars from the Affordab
Energy Fund for more energy efficiency and weatherizationfitefa low incom:
households, the Company recommends that the dollars be apphecetse activit
already planned and approved by the Commission. If more daflaslocated, th
Company can adjust its DSM budgets and plan accordingly. sBlebtiow the dllars
would be administered between the Company and OER foherézdtion can b
coordinated with OER

For the Commissic's reference, Schedule 2 to this Plan contains a sunoh
the approved electric DSM programs for 2007 and the pendinqhgegyeefficiency

programs for low income customers
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Range of Forecasted Costs for the Low Income Rate for

Gas Delivery Servic

Percentage Reductic Estimated Cost ¢
to Gas Distribution Discounted Rate
Charges Plan
50% $3,457,93:
45% $3,112,13¢
40% $2,766,34¢
35% $2,420,552
30% $2,074,75¢
25% $1,728,96¢
20% $1,383,17:
15% $1,037,38(
10% $691,58€
5% $345,79
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Summary of Low Income Energy Efficiency Program

A. Electric DSM Programs

The table below provides information regarding the Con’s low income electri

energy efficiency programs proposed for low income custoroeiz007. Thes

programs were filed with the Commission on November 1, 20@bware approved b

the Commission at an open meeting on December 19, 2

Projected Low-Income Participation in 2007 Programs and Participation Hisory

Programn

2007 projectet

Percentage of Toti

Number of low

participants Participants in 2007 | income participants
2002-2005
Single Family Low 1,180 100% 3,289
Income Services
Energ\Wise 779 16% 8,096
Multifamily
ENERGY STAR® 20 40% 494

Homes

Projected Low-Income Expenditures in 2007 Programs and Expenditure Histor

Progran 2007 Propose Percentage of Toti Low Income
Low Income Budget Spending for years
Expenditures 2002-2005

Single Family Low $1,953,27¢ 100% $4,317,24¢

Income Services

Energ\Wise $445,00C 15% $2,841,857

Multifamily

ENERGY STAR® $286,00C 40% $1,04660¢

Homes
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Each of the programs identified in the table above are suzedabelow:

1. Single Family Low Income Services Program

Customers who are eligible for the Low Income Heatingsfessce Program
(LIHEAP), also known as fuel assistance, and live intorfeur unit buildings, are
eligible for the Single Family Low Income Program. Téisrno co-payment
requirement; the Company pays all costs through energyeeiticifunds. On average,

customers save $130 per year by participating in the program.

The Single Family Low Income Services Program providethfomstallation of
ENERGY STAR® refrigerators and lighting, and cost-efifee custom measures to
replace inefficient equipment and help lower customers’rédaitls. In addition, the
Company installs electric water heating energy efficianegsures at no cost for
participating customers. The Company also funds weatherizatidnfor these
customers in one to four unit homes where the primary heatatgsfelectricity, oil,

propane or wood and the replacement of inefficient oil heatiatems.

2. Low Income Participation in the ENERGY STAR® Hbmes Program

The Company works closely with the Rhode Island Housing aorthisge Finance
Corporation (“Rhode Island Housing*)and developers of affordable housing in Rhode

Island to encourage participation in the ENERGY STAR® Hopregram, National

11 Rhode Island Housing’s mission is to assist Rhode Islamd@sby reason of income, special need or

circumstance, are unable to fairly obtain and sustainlthizeaffordable home. As such, this agency
influences many of the arenas that are targeted by the @gtmpaw income services programs.
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Grid’'s New Construction Program. Currently, Rhode Isldndsing encourages

developers to build to ENERGY STAR® Home standards. ABO&b of the homes

completed each year through the ENERGY STAR® Homes prograrfor low income

families.

3. Low Income Services through the Enerddise Program

The EnergWise Program also serves Public Housing Authority properties and

other low income, multi-family buildings. Depending on incaetigibility of the

tenants, co-payments may be reduced or waived for theps facilities. If the facility
contains 50% or more tenants who are considered low incmyEgyments are waived
on all measures except refrigerators. There is no co-payegprited on any measure
for Public Housing Authorities or other low income state feaiérally funded facilities.
Elderly housing projects are eligible to participate throinghEnergise Program and
many have participated. Over the last four years, Nat®ridlhas served over 8,000

low income dwelling units through the EneYiige Program.

B. Gas Enerqy Efficiency Programs for Low Income Customey

The Company made a filing with the Commission on Decemtizd8,
proposing the commencement of Gas Energy Efficiency Pregrad follow-up filing,
which shall contain itemized budgets, is scheduled fotatet than February 1, 2007.
At this time, the Company is proposing to offer weatheresiervices to income

gualified gas heating customers eligible for fuel assigtrenefits, who live in
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one to four unit buildings. As had previously been the cageNaw England Gas in

Rhode Island, the Company will contract with the OER anal lweatherization agencies

for the delivery of energy efficiency services to eligiblsstomers. This is the same

program model of serving low income customers currently emglbyeNational Grid

for its electric efficiency programs.

Eligible measures provided through the progrdhinglude an energy audit,
attic insulation, wall insulation, air sealing, heatingteyn repair/replacement (on a

qualifying basis) safety inspections, low-flow showerheaukagerators, and funding the

installation of carbon monoxide detectors when OER fundaairavailable.
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Appendix

Excerpts from the Comprehensive Enerqgy Conservation,
Efficiency and Affordability Act of 2006

PLEASE NOTE: These are excerpts only.

39-1-27.10. Electric and gas distribution companies requiretb file affordable
energy plans. —

(@) On or before January 2, 2007, each gas and eldstribution company
shall submit to the commission a plan for affordablergy for low income households, including
very low income households as defined in section 42-141pfEm shall provide for the
implementation of the affordable energy fund and shallide provisions for discounted
distribution rates and customer charges, payments ormagesaand unpaid balances by low
income households, and energy efficiency and weathienzab the extent that funding is
allocated by the commissioner pursuant to subsectigt¥425(d).

(b) On or before April 30, 2007, the commission Igfeziew the plan and issue an order
with regard to the plan not later than May 31, 2007. The atul be effective not later than
November 1, 2007. The commission shall cause a review,samgpaopriate an amendment, the
plan at least every three (3) years between July 1, 200ugnd, 2016.

(c) On or before November 1, 2007, each gas antlieldistribution company shall
implement an affordable energy plan in accordance wittotter of the commission.

42-141-3. Plan. The commissioner, in consultation with the countiglisdevelop a
state strategic plan for energy affordability on or kefdarch 1, 2007, and each March 1
thereafter, until March 1, 2019, which plan shall includatstiies and actions to make energy
affordable by low-income and, especially, very low incdmaseholds, through a combination of
energy efficiency, weatherization, and energy pricegaiiitbon measures, supported by resources
from federal, state, and other sources, including LIREAd contributions made in support of
LIHEAP under the provisions of state law, regulationpmter. The state strategic plan shall
include:

(a) proposed activities to increase energy efficy and weatherization in dwelling units
occupied by low income and very low income households;

(b) propose allocations of funds from the affofdamergy fund to be used for the
purposes of reductions in electric and gas distributiors atd customers fees charged to such
households, in accordance with subdivision 42-141-5(d)(2);

(c) estimates of revenues to the fund and experdifrom the fund to support the
purposes of the fund during the next fiscal year;

(d) plans and standards for fair, effective affidient administration of energy

affordability activities and assistance to low in@end very low income households that make
use to the extent reasonable and practicable comyrangidnizations serving such households.
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42-141-5. Affordable energy fund. —
(a) Fund establisheé.
(1) A special account is
hereby established in the state treasury to be céléethffordable energy fund."
(2) Money remaining in the fund at the end ofadi year shall remain available for
expenditure in successive fiscal years.
(3) The fund shall be used for only those purpasemerated in subsection (d).

(b) Financing of the fund. — The fund shall consist offtlewing sources:

(1) Sums the legislature may appropriate;

(2) Moneys received from federal, state, privateodor other sources for the purpose of
energy affordability by low income households;

(3) Fees required pursuant to subsection (c); and

(4) Any interest earned on the moneys in the fund.

(c) Affordable energy fees.
(1) An affordable energy fee in an amount set forthim t
subsection shall be imposed on gross receipts of ielecand gas companies and gross receipts
on the sale of heating fuels not used for residentiaifgeathe fee shall be remitted to the
division of taxation according to the applicable scheéhri¢he remission of the gross receipts
tax as provided for in chapter 44-13 or the sales andsusedided for in chapter 44-18. The
fees shall be as follows:
(i) Gas. One percent (1%) of the gross receipge® companies subject to the provisions
of chapter 44-13, "Public Service Corporation Tax".
(i) Electricity. One percent (1%) of the grosseipts of electric companies subject to the
provisions of chapter 44-13. "Public Service Corporatiox'.Ta
(iii) Heating fuel other than natural gas andtelety. Two percent (2%) of gross
receipts from the sales and use of heating fuel subj#iceforovisions of chapter 44-18. "Sales
and Use Taxes — Liability and Computation".
(2) Every person from whom an affordable energysfeeie shall be liable for the fee
until it has been paid to the state.

(d) Purposes of the funé.
(1) The commissioner may use money from the
fund to:

(i) Support weatherization and energy consematthcational programs and
weatherization and energy conservation serviceofoihcome and very low income
households;

(i) Compensate electric and gas distribution corigsafor revenues lost due to the
reductions in distribution and customer charges, in accordeitit@ plan approved by the
commission, to very low income households, and ififéaso low income households, which
shall, as a first priority, be used to provide up tdtg fiercent (50%) reduction in the
distribution and customer charges for a reasonable andnpruske by very low-income
households of gas and electricity that does not exceedgevase for comparable dwelling

units.
(iif) Defray the cost of heating fuel deliveredvery low income households by an
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amount not to exceed twenty-five percent (25%) of ttenable cost of heating fuel and a total

usage by the household, supported assistance from alesawerseen by the commissioner,

that is reasonable and prudent and does not exceed auseaige comparable dwelling units.
(iv) It is not the purpose of the fund to reduceatmunt of assistance a household

would otherwise receive from LIHEAP and other souindle absence of the fund or to

subsidize utility rates in effect as of July 1, 2006, amdiged for by law.

(2) If the commissioner determines it is in thibljT interest to allocate funds for the
purposes set forth in subparagraph (1)(ii) above, the caiomés shall notify the commission of
the amount of funds to be allocated for a specified pefioel.commission shall then direct the
electric and/or gas distribution companies to file agneents to the appropriate tariffs to
implement rate reductions designed to provide the rdtection consistent with the amount
allocated for the period designated, which amendments geesstdithe review and approval of
the commission. Once approval is given, the allocatedsfighall be transferred to the gas and/or
electric distribution company. Any funds held after sfan shall accumulate interest at the
customer deposit rate (“"interest"). If, at the end efrtite reduction period, there are any unused
dollars from the fund, such dollars shall be returrdith¢ affordable energy fund with interest.
Likewise, if at the end of the rate reduction period,elveere not enough funds allocated to
cover the rate reduction as designed, the shortfalbeilleimbursed from the affordable energy
fund with interest; provided, however, if there are notaattil funds available from the fund,
such shortfall or uncovered balance of such shoxtifllbe recovered with interest from alll
customers in a manner and over the period approved bepmraission.
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RE: AFFORDABLE ENERGY PLAN

Thear Ilr. Frias:

Thrs letter 15 being wnitten o address the concermns of The Pascoag TIhey Thstmet {CPascoue™)
mt complving with the affordable snergy legislation that was enacted 10 2006, Pascoag’s plan 15 being
submitted simultancous with this letfer; however, there anc significant issucs discuzsed below that will
necesatiite Pasooag’s requesting an exemphon form the requirements of L, §42-141-1 ot saq,

The affordable enerey legislation secks to address the needs of Tow meome energy welTicient
houzeholds by, amaong other things, requiring utilities to reduce the price for energy deliversd to these
vory lowr and bow income horsshelds by up to 50% of the normal nse charpes. In order to reimbaorss
the vhihes for the losses meurred morsdocng the churges for energy, the leggsTabon crealed a Tued
enlitled the "affonduble energy fund™. In large part, this fond™s revenue is generated by a gross receipts
s unposad on regalated wilities. Although there are differcnt rates of taxation for the varous vhilines
undar this schemes, the procceds are all doposited into thiz fund.

In ita prosent form, the legislalfon provides relief G These axed wlilinss operaling pursuant to
their affordable energy plan by reducing the mmount of tax inpesed vpon them.  Hence, they arc
allwed In receplure ther losses vea a reduction o their gross recolpt tax burden, Pascosg, however,
kas no mechanism by which it can reeoup the losses incuryed in pariicipabion in such & plan, foe i s
nat now nor cver kas beesn a conimbutor o the fumd, Tt has been exempted from the gross recaipts tax
hecmuse of it nom-profil, guasi municipal staios,

Participation in this plan without 5 mechanism far reimbursement would result in
catastroplic losscs to Pascosg and wounld aquarely place the burden of subsidizmg this plan upon
Bazcoac's ather rate payers. O learly lorced participation would have untoward results both for the
utility and its refepayers. Tor these reasens, I'ascoag is requesting an exemption from implementing
plan pursuant Lo this legislation.

Wergnely yours,

William L. Bomsiem
WLE:ph
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Re:  Pascoags Utility District Affordable Energy Plan

[2ear M5, Massano:

Frlosed pleass find un ariginal and nine copies of Pascoap Utility District’s Adffordable
Energy I1lan, filed in compliance with Bhode [sland Genersl Laws 39-1-27.1 I}[az of “The
Comprehonsive Fnergy Conservation, Bfficiency and Affordabilily Act of 20067,

If vou have any questions, please do not hesitate to contacl me.

Very truly yours,
mm’:’} & é:’ffi?”i?‘

{ Judith B. Allwire
L Assigtant General Menager

Co: Steve Scialabba, RI Division of Public Ulilities
William Lueker, Esg. :
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During 2006, the Rhode [sland General Assembly passed “The Comprehensive Energy
Conzervation, Efficiency and Affordability Act of 2006™ thal wes sigred into law by the
Governer, This Act establishes a fund from which monics will be used to assist low
income customers of utilities. Pascoag Ukility District is filing with the Commission an
Affardable Tinergy Plan.

The Affordable Encrgy Fund monev will be used to compensate utility companies for
revenues lost due to the reductions in customer charges in secordance with a plan
approved by the Commission. These reductions in charges will be given to very low
income househalds and, if feasible, to low income households wo provide up to a 50%
reduction in customer charges for households that do not excesd the average wse of
comparable dwelling units, The Office of Eneroy Resources must develop a sirategic
plan to provide money to increase energy efficiency and weatherization in dwelling units

occupied by very low and low income households,
The Proposed Affordable Electric Eneryy Plan:

Pascoag Utility District proposes a discounted mte for electricity to qualifying
households that includes;

1. 30% reduction of the distribution charge for monthly electric use not to

exceed 300 kWh,

2. 30% reduction of the customer charge per month

3. If therw are unpaid balances that are past due, Pascoag agrees o enier inlo 2
payment plan with the customer. 1f the monthly payments are made in
aecordance with the payment plan, the Company will reduce the unpaid
balance by 50% of the disiribution charpe (of up to 300 KWh per month) and
30% of the eustomer charge.

4. Pascoag will apply 1o the fund for money to assist in weatherization (ot
dwellings occupied by qualifving customers that huve eleciricity as the main
supply of heat for the colder weather,

Estimated Impact of the Plan:

Paseoag Uiilily District estimates that there are 31 customers that qualify for areduction
in their monthly electric rates. A 30% redoction in distribution charges and costomes
charges would result in a revenue loss of approximately 34,600 to the District. Pascoag
wontld then seek relief from (he established fund. This inchxdes a reduetion on a going-
forward basis as well as the redoction of past due amoumis,

The District is unaware of any dwealling vccupied by qualifying costomers that has
electricity as the main supply of heat for the coldar weather.
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Mail Message Novell.
Close Reply to Sender Reply All
From: jim lanni
To: Matteo Guglielmetti

Date: Friday - February 23, 2007 1:31 PM
Subject: Fwd: Recommended BIPCo's Low-Income Discount Rate
y Pascoag Distribution Discount Proposal.xls (21504 bytes) [View] [Open] [Save As]
DPUC's Proxy Distribution Discount for BIPCo.xls (21504 bytes) [View] [Open] [Save As]

Matt:
| sent this to Andy but it did not go through, so may be you can relay this information.

>>> jim lanni 2/23/2007 1:26 PM >>>
Mike:

As we know, the Affordable Energy Act of 2006 requires electric companies to provide up to a 50%
reduction in its low-income residential customer and distribution charges that does not exceed the average
dwelling use (500 kWh).

BIPCo's residential rate schedule consists of a customer charge but not a distribution charge like National
Grid and Pascoag Utility District. The BIPCo rate schedule also includes a system, energy, and fuel
adjustment charge. The system charge (which is not a distribution charge) is applicable to "only" summer
residential customers during the summer peak period of June through September and should not be use as
a surrogate for the absence of a BIPCo distribution charge.

After Dave Stearn's, Division Rate Analyst, reviewed BIPCo's tariffed rates and was unable to isolate the
company's distribution costs, he suggested using Pascoag Utility District's distribution rate as a proxy for
BIPCo's low-income discount.

| have attached a Pascoag worksheet calculating lost revenues from their proposed discount rate and also
Dave's proxy calculations for BIPCo's discount rate with the associated net annual revenue lost.

The discount rate will consist of two components:

(1) The proxy Pascoag factor of $0.03464/kWh for 500 kWh (or $8.66) and

(2) 50% of BIPCo's tariffed customer charge of $11.00 (or $5.50).

The total BIPCo discount would be $14.16 for a typical 500 kWh electric residential usage.

The Division feels this is a reasonable approach to establishing an equivalent low-income discount rate to
other electric utilities while complying with the intent of the Affordable Energy Act.

If you have any question, feel free to contact Dave Stern (780-2114)or myself (780-2120).
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